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Who should pay according to the audience ? 
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National budget

Official development assistance (ODA)

UN system

International organisations

Illicit or illegal flows out of developing countries cut by 50%

EU

Private donations

Removal of fuel subsidies

Carbon tax / pricing

Carbon tax on aviation

Global Financial Transactions Tax

Business donations

X% of total assets of Sovereign Investment Funds,  Pension Funds and Insurance…

Agricultural subsidies removal

Other sources

Solidarity Air Ticket Levy

Additional national tax



• 1/ The final list of SDGs adopted by the UN in 
September 2015 is a difficult sale 

 

• 2/SDGs will not come cheap but resources for 
sustainable growth are there  

 

• 3/Sustainability is no longer a North-South 
issue 



 

An unrealistic wish-list of 17 goals and 169 targets  

 

 

http://www.cbsnews.com/stories/2011/01/05/ap/strange/main7216288.shtml


 
Would you vote for a politician who would 
promise: 

 1/To end poverty in all its forms everywhere  
3/To ensure healthy lives and…well-being for all at all ages  
6/To ensure availability…of water and sanitation for all  
7/To ensure access to affordable, reliable, sustainable, and 
modern energy for all  
8/To achieve full and productive employment and decent 
work for all women and men, including for young people and 
persons with disabilities, and equal pay for work of equal 
value  
16/To provide access to justice for all and build effective, 
accountable and inclusive institutions at all levels  
 

I would not! 
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Like MDGs, SDGs should have been about 
priorities  

If everything is a priority , nothing is a priority 
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SDGs will not come cheap 



Sustainability and Transition 
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Two good news: 
1/ SDGs don’t really matter 
2/ The money is there 

1. SDGs are just a way to report on sustainable 
development or sustainable growth 

2. Available funding is more abundant than ever. But 
how to direct it towards sustainable activities?  

- offer a higher return on sustainable investment to 
investors 

- make sustainable production more profitable for 
producers 

- make sustainable consumption cheaper for consumers  



Sovereign Wealth Funds (2015, SWFI) 

Country Assets 
(billion USD) 

Country Assets 
(billion USD) 

1) China 1225 11) Australia 95 

2) Abu Dhabi 1015 12) South Korea 92 

3) Norway 825 13) Russia 79 

4) Saudi Arabia 637 14) Kazakhstan 79 

5) Kuwait 592 15) Algeria 77 

6) Singapore 537 16) Libya 66 

7) Hong Kong 442 17) Iran 62 

8) UAE Dubai 183 18) Algeria  50 

9) US (Alaska, Texas, New Mexico, 
Wyoming, Alabama) 

141 19) Malaysia 42 

10) Qatar 115 20) Brunei 40 

Total: 7 trillion (of which 4 oil and gas related , and 3 other) 
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Higher return on sustainable investment, sustainable 
production more profitable, sustainable consumption 
cheaper  

 Tax/pricing/accounting/reporting 
 

Carbon pricing/carbon tax 

Sustainability VAT or other taxes  

Ad hoc infrastructure 

Feed-in tariffs 

Tax on waste/subsidy to recycling and Various environmental taxes (NoX, Sox, 
land use, water…) 

Sustainable Finance 

Less tax on labour, more tax on capital 

Less fossil fuel subsidies, Less agricultural subsidies 



Sales of electric cars  

 



Financial incentives and electric car market 

 



Environmental taxes, EU 28 (Eurostat, 2013) 

Billion Euro % of total 
environmental 
taxes 

% of GDP % of total revenues 
from taxes and 
social contributions 

Total 
Environmental 
taxes 

331 100 2.5 6.3 

Energy taxes 248 75 1.8 4.7 

Transport taxes 66 20 0.5 
 

1.3 

Taxes on pollution 
and resources 

16 5 0.1 0.3 



 
 

Financing SDGs: my wish-list !  Additional USD 
Billion/year 

15% levy on Football Federations and Olympic Committee revenues 2.5 

Solidarity Air Ticket Levy of $6 per economy ticket and $62 per 
business/first class ticket 

10 

Carbon tax on aviation and shipping  (25t/ton) 22 

Agricultural subsidies cut by 25% 121 

Global Financial Transactions Tax at 0.01%  250 

Fuel subsidies cut by 50% (as computed by the IEA) 250  

Carbon pricing in OECD countries at $25/ton 301 

0.7% of GNI paid as ODA by all countries with a GDP/capita  above 
$ 20,000 

260 

10% of total assets of Sovereign Investment Funds,  Pension Funds 
and Insurance companies  invested in sustainable activities 

7000 

Illicit or illegal flows out of developing countries cut by 50% 3000 (?) 
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Main problem: none of that is politically 
rewarding 
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http://www.epa.gov/climatechange/EPAactivities/economics/scc.html


 

http://www.google.co.uk/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiq_9Cs1rXLAhWDV44KHVvJAqwQjRwIBw&url=http://news.bbc.co.uk/2/hi/uk_news/politics/8493936.stm&psig=AFQjCNFMmLiMk-2_Y1bk6nOfBbDK4TQpQQ&ust=1457683919713088


Romanian Witches Use Spells to Protest New Taxes  
 

http://www.google.co.uk/url
http://www.google.co.uk/url


Low oil prices. Good or bad for sustainable 
development? 

Good  Bad 

Make it easier to reduce subsidies to 
fossil-fuels 

No incentive to reduce consumption 

Make investment in fossil fuels less 
profitable 

Make investment in alternative sources of 
energy relatively more expensive 

Make it easier to increase tax on fossil 
fuels and/or carbon pricing 

Reduce revenue from tax on fossil fuels 

Make gas cheaper 



Low fossil fuel prices hindering climate change 
fight, says IMF (Dec. 2015)  

 
• IMF suggests prolonged period of low oil, coal 

and gas prices could discourage further adoption 
of cleaner energy sources 

• “A tax on upstream carbon sources is one easy 
way to put a price on carbon emissions, although 
some countries may wish to use other methods, 
such as emissions trading schemes”. 

• Without global coordination on carbon prices, 
“the cost to the world economy of whatever 
aggregate emissions reduction is achieved will be 
unnecessarily high”. 
 



A post-aid agenda for developing countries  

 



50% of worldwide GDP in emerging  
and developing countries  
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Middle class population (billion) 

 

 
 
 
 
 
 
 
 
 
 
 
 
The middle class includes people earning or spending $10–$100 a day (in 2005 
purchasing power parity terms). 
Source: UNDP 2013 
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2009 2020 2030 

World 1.845 billion 3.249 billion 4.884 billion 

Europe 664 703 680 

Asia–Pacific 525 1.740 3.228 

Central and South 

America 

181 251 313 

North America 338 333 322 

Middle East and 

North Africa  

105 

 

165 

 

234 

 

Sub-Saharan Africa 32 57 107 



Sources of funding for developing countries  Amount in US billion 

Official Development Assistance (OECD-DAC), 2014 135 

Development Assistance from other donors and 
Philanthropic Institutions, 2013 

93.5 

Non-concessional  financing from International financing 
Institutions (IBRB, IBD, ADB, IFC, EBRD, AfDB…), 2013 

70 

Remittances to developing countries, 2014 (World bank) 435 

Foreign Direct Investment to Developing Countries, 2013  
(UNCTAD) 

759 

Private Domestic Finance 3200 

Public Domestic Finance (tax revenue and public debt) 4000 

Foreign Portfolio Investment to Developing Countries Very volatile/more outflows in 
2015-2016 than inflows 



What more can be done for developing countries ? 
New donors and new Investment Banks 

New donors:  from BRICS, Saudi Arabia, South Korea, Turkey… 
20% of total donor funding by 2020 (around $30 billion) 

 
Three China-led initiatives: 
 

1. New Development Bank (of the BRICS) 
Annual lending capacity of $35 billion (no operations so far) 

2. Asian Infrastructure Investment Bank (AIIB) 
To be established at the end of 2015 (57 prospective members) 

3. One Belt, One Road (the New Silk Road)  
         $40 billion in investments 
 
Could contribute to a better use of the $3.5 trillion China currency 
reserves (the largest worldwide) 
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Still, developed countries should  fulfill their 
ODA commitments 



Easy to agree when no one has to pay the  bill ! 
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Public Domestic Finance is the key ingredient in 
developing and developed countries  
 
In developing countries:  

• Increase tax revenue, reduce informal sector, 
fight against fraud 

• Reduce fuel and agricultural subsidies  

In developed countries: 

• Change the structure of tax income: less on 
labour, more on environment and capital 

• Eliminate fuel subsidies, reduce agricultural 
subsidies 



Tax Revenue as % of GDP 
Blue= European countries                    Red= Asia-Pacific countries  
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A significant source of funding:  
Savings on subsidies to fossil-fuels and agriculture 

 Fuel-subsidies:  $548 billion (2013) 
- A decline in 2014/15 of $26.5 billion (the first drop in four 

years)  

- 27 countries  are decreasing or ending the subsidies 
including India, Indonesia, Myanmar, Vietnam and Malaysia 

Agricultural subsidies: $486 billion ( 2012)  
- Asia: more than the rest of the world combined 

- China: ($165 billion),  Japan ($65 billion), Indonesia ($28 
billion), South Korea ($20 billion) 
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Ranking of  the world’s stock exchanges on 
sustainability reporting performance (2014) 
Out of a total of 46 stock 
markets 

 
• 1st: Helsinki 
• 2nd: Amsterdam 
• 3rd: Johannesburg 
• 4th: Paris 
• 5th: Copenhagen 
• 6th Lisbon 
• 7th Barcelona 
• 8th: London 
• 9th: Sydney 
• 10th: Istanbul 
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• 11th: Tokyo 
• 13th : Stockholm 
• 14th: Zurich 
• 16th: Hong Kong 

• 17th: Shanghai 

• 20th: Frankfurt 

• 22nd: Singapore 

• 34th: New York 
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 40 countries and more than 20 cities, states and provinces already use 
carbon pricing mechanisms or are planning to implement them 



Cost of Action- Cost of Inaction  

Action is said to be cheaper than the cost of inaction; so, 
if action is cheaper, why don’t we act now?  

• Cost of action would show immediately in our tax bills, 
P&L statements of businesses, prices paid by 
consumers.  

• No one pays (or has the impression to pay) for the cost 
of inaction, and no one knows when the cost will be 
incurred 

• The ones who may have to pay for the cost of inaction 
are not the ones who pay for the cost of action  
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Gasoline prices, 29 Feb. 2016 
(source: GlobalPetrolPrice.com) 

Lowest Prices 
1. Kuwait 
2. Saudi Arabia  
3. Turkmenistan  
4. Algeria  
5. UA Emirates  
6. Qatar  
7. Malaysia 
8. Oman  
9. Kazakhstan  
10. Ecuador  
11. Iran  
12. Bahrain  
13. Nigeria  
14. Russia 
15. Tr.&Tobago   
16. Kyrgyzstan 
17. Azerbaijan 
18. USA 
19. Bolivia 
20. Burma  

 

Highest Prices 

1. Hong Kong 

2. Norway 

3. Netherlands 

4. Monaco  

5. Denmark 

6. Italy 

7. Mayotte  

8. Israel 

9. Mauritania   

10. Portugal  

11. San Marino  

12. Iceland 

13. Malta  

14. Sweden  

15. UK  

16. Greece 

17. Finland  

18. Turkey  

19. Uruguay 

20. Cuba  



 



 



 



Fossil-fuels subsidies - IMF 
• the true cost of fossil fuels. The $5.3tn subsidy estimated for 2015 is 

greater than the total health spending of all the world’s governments. 
• largely due to polluters not paying the costs imposed on governments by 

the burning of coal, oil and gas. These include the harm caused to local 
populations by air pollution as well as to people across the globe affected 
by the floods, droughts and storms  driven by climate change. 

• the need for subsidies for renewable energy – a relatively tiny $120bn a 
year – would also disappear, if fossil fuel prices reflected the full cost of 
their impacts. 

• the biggest single source of air pollution is coal-fired power stations in  
China, with its heavy reliance on coal power, provides $2.3tn of the annual 
subsidies. The next biggest fossil fuel subsidies are in the US ($700bn), 
Russia ($335bn), India ($277bn) and Japan ($157bn), with the European 
Union collectively allowing $330bn in subsidies to fossil fuels. 

• the costs resulting from the climate change driven by fossil fuel emissions 
account for subsidies of $1.27tn a year, about a quarter, of the IMF’s total. 
The IMF calculated this cost using an official US government estimate of 
$42 a tonne of CO2 (in 2015 dollars), a price “very likely to underestimate” 
the true cost, according to the UN’s Intergovernmental Panel on Climate 
Change. 
 

http://www.sott.net/image/s2/54506/full/romanian_witch.jpg


Fossil-fuel subsidies - IEA 

The IEA aimed at demonstrating the impact of 
fossil-fuel subsidy removal for energy markets, 
climate change and government budgets.  
The IEA’s latest estimates indicate that fossil-fuel 
consumption subsidies worldwide amounted to 
$493 billion in 2014, $39 billion down on the 
previous year, in part due to the drop in 
international energy prices, with subsidies to oil 
products representing over half of the total.  
Those subsidies were over four-times the value of 
subsidies to renewable energy 

 



 



Financing Coal 

The world’s largest financial institutions are setting new benchmarks as they 
make commitments to cut financing for coal. In response to growing 
pressure from the global climate movement, since May 2015, Bank of 
America, Credit Agricole, Natixis, Citigroup, Goldman Sachs, Société Générale, 
BNP Paribas, Morgan Stanleyand Wells Fargo have each announced new 
policies on coal financing. 

Two major international banks - Bank of America and Crédit Agricole - have 
committed to end their financing for coal mining 
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